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In this document are some of the most common questions, definitions and
explanations about alternative investment funds, umbrella funds and SICAV funds
which all who are involved with this primary topic of business of Integer Wealth Global
should familiarise themselves with.

. Whatis the difference between an alternative investment fund, an umbrella fund

and a SICAV fund.?

Here's a brief overview of the differences between an Alternative Investment Fund (AlF),
an Umbrella Fund, and a Société d'Investissement a Capital Variable (SICAV):

1.1 Alternative Investment Fund (AIF)

Definition: AlFs are investment funds that do not fall under the traditional
categories of mutual funds or UCITS (Undertakings for Collective Investment in
Transferable Securities).

Types: Includes hedge funds, private equity funds, real estate funds, and other
non-traditional investment vehicles.

Regulation: Governed by the Alternative Investment Fund Managers Directive
(AIFMD) in the EU, which sets standards for management, operation, and
transparency.

Flexibility: Offers a wide range of investment strategies and asset classes.

1.2 Umbrella Fund

Definition: An umbrella fund is a single legal entity that houses multiple sub-
funds or compartments, each with its own investment strategy and objectives.

Structure: Each sub-fund operates independently, with its own assets and
liabilities, but under the same overarching legal structure2.

Flexibility: Allows investors to switch between sub-funds without incurring
additional costs or tax implications.
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Example: A fund might have separate sub-funds for equities, bonds, and real
estate.

1.3 Société d'Investissement a Capital Variable (SICAV)

Definition: A SICAV is an open-ended collective investment scheme common
in Luxembourg and other European countries.

Structure: Operates as an investment company with variable capital,
meaning the number of shares can fluctuate based on investor subscriptions
and redemptions.

Regulation: Often structured to comply with UCITS regulations, providing high
levels of investor protection and liquidity.

Flexibility: Can be set up as an umbrella fund, allowing for multiple sub-funds
under one SICAV structure.

Each of these fund types offers different benefits and structures, catering to
various investor needs and regulatory environments

1.4 AGmvK
AGmvK stands for "Aktiengesellschaft mit variablem Kapital" in German,
which translates to "Corporation with Variable Capital" and in English itis
essentially a legal structure used in Liechtenstein for investment funds,
similar to a SICAV (Société d'Investissement a Capital Variable) where the
fund's capital can fluctuate based on investor participation.

Key points about AGmvK: Structure: It allows a fund to easily adjust its
capital based on investor inflows and outflows.

Location: Primarily used in Liechtenstein.

Equivalent: Can be considered comparable to a SICAV structure in other
European jurisdictions.

2. Can aninvestment fund be an AIF and a AGmvk/Sicav at the same time?

Yes, an alternative investment fund (AIF) can be both an Alternative Investment Fund
(AIF) and a Société d'Investissement a Capital Variable (SICAV) at the same time.
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An AlF is a collective investment undertaking that raises capital from multiple investors
with a view to investing it according to a defined investment policy for the benefit of
those investors. Itincludes various types of funds that are not regulated under the
UCITS Directive.

A SICAV is an open-ended investment fund structure commonly used in Europe,
particularly in countries like Luxembourg, France, and Italy. It allows for the continuous
issuance and redemption of shares based on the fund's net asset value.

Since a SICAV is a type of investment fund structure, it can qualify as an AlF if it meets
the criteria set out by the AIFMD (Alternative Investment Fund Managers Directive). This
means a SICAV can operate under the regulatory framework of both an AlF and a SICAV
simultaneously.

. What are the benefits of being both.?

Being both an Alternative Investment Fund (AIF) and a Société d'Investissement a
Capital Variable (SICAV) offers several benefits:

Regulatory Flexibility: As an AlF, the fund can benefit from the flexibility of the
Alternative Investment Fund Managers Directive (AIFMD), which allows for a wide
range of investment strategies and asset classes.

Tax Efficiency: SICAVSs, particularly those domiciled in Luxembourg, often benefit
from favourable tax treatments, including exemptions from certain taxes and access
to a broad network of double taxation treaties.

Investor Appeal: Combining the AIF structure with the SICAV form can attract a
diverse group of investors. The AIF structure appeals to sophisticated investors
looking for alternative investment opportunities, while the SICAV structure is familiar
and trusted by European investors.

Operational Flexibility: SICAVs allow for continuous issuance and redemption of
shares, providing liquidity to investors. This open-ended nature is attractive to
investors who prefer the ability to enter and exit the fund easily.

Enhanced Governance: SICAVs are typically subject to stringent governance
standards, which can enhance investor confidence. This includes requirements for
independent directors and robust oversight mechanisms.

Market Access: Being both an AIF and a SICAV can provide broader market access.
The AIFMD passport allows the fund to be marketed across the European Economic
Area (EEA), while the SICAV structure is well-recognized and accepted in many
jurisdictions.
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These combined benefits make the dual structure appealing for fund managers looking
to optimize their investment strategies and attract a wide range of investors.

What type of investments can they make.?

An investment fund that is both an Alternative Investment Fund (AIF) and a Société
d'Investissement a Capital Variable (SICAV) can make a wide range of investments.
Here are some common types:

Equities: Investments in shares of companies, both public and private.

Fixed Income: Bonds and other debt securities issued by governments,
municipalities, or corporations.

Real Estate: Direct investments in property or through ‘Real Estate Investment
Trusts’ (REITs).

Private Equity: Investments in private companies, including venture capital and
buyouts.

Hedge Funds: Strategies that may include long/short equity, market neutral,
arbitrage, and other alternative strategies.

Commodities: Investments in physical commodities like gold, oil, or agricultural
products.

Infrastructure: Investments in physical assets such as transportation, utilities, and
communication networks.

Derivatives: Financial instruments like futures, options, and swaps used for hedging
or speculative purposes.

Funds of Funds: Investments in other investment funds to achieve diversification.

The specific investment strategy and asset allocation will depend on the fund's
objectives and regulatory requirements.

Explaining AIFMD regulations.

The Alternative Investment Fund Managers Directive (AIFMD) is a regulatory framework
established by the European Union to oversee the management of alternative
investment funds (AlFs). These are the key aspects of AIFMD:

Objectives: Investor Protection: AIFMD aims to enhance investor protection by
setting standards for transparency, risk management, and governance.
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Systemic Risk Reduction: The directive seeks to reduce systemic risks posed by
alternative investment funds to the EU's financial system.

Market Integrity: It promotes market integrity by ensuring that fund managers
operate in a transparent and accountable manner.

Scope: AIFMD applies to managers of alternative investment funds (AIFMs) that
manage or market AlFs within the EU. This includes hedge funds, private equity
funds, real estate funds, and other types of non-UCITS funds.

Key Requirements

Authorization and Registration: AIFMs must be authorized or registered with
the relevant national competent authorities.

Capital Requirements: AIFMs are required to maintain a minimum level of
capital to ensure financial stability.

Risk Management: AIFMs must implement robust risk management systems to
identify, measure, manage, and monitor risks.

Transparency and Reporting: AIFMs must provide regular reports to investors
and regulators, including information on investment strategies, risk profiles, and
financial performance.

Valuation: AIFMs must ensure that the assets of the AIF are valued accurately
and independently.

Depositary: AIFMs must appoint an independent depositary to oversee the
fund's assets and ensure their safekeeping.

Remuneration Policies: AIFMs must implement remuneration policies that align
with the long-term interests of investors and the fund.

Passporting: One of the significant benefits of AIFMD is the introduction of a
"passport” system. This allows authorized AIFMs to market and manage AlFs
across the EU with a single authorization, facilitating cross-border operations.

6. Compliance and Enforcement

National competent authorities are responsible for enforcing AIFMD regulations. They
have the power to conduct inspections, request information, and impose sanctions for
non-compliance.
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AIFMD has significantly reshaped the regulatory landscape for alternative investment
funds in the EU, aiming to create a more transparent, stable, and investor-friendly
market.

. How does an AIF which is also a AGmvk/Sicav affect investors.?

An investment fund that is both an Alternative Investment Fund (AIF) and a Société
d'Investissement a Capital Variable (SICAV) can have several impacts on investors:

Benefits for Investors

Diversification: The flexibility of an AlIF allows for a wide range of investment
strategies and asset classes, providing investors with diversified exposure.

Liquidity: As a SICAV, the fund offers continuous issuance and redemption of shares,

providing liquidity to investors who can enter and exit the fund more easily.

Tax Efficiency: SICAVSs, especially those domiciled in Luxembourg, often benefit
from favourable tax treatments, which can enhance returns for investors.

Regulatory Oversight: The dual structure ensures that the fund is subject to
stringent regulatory oversight under both AIFMD and SICAV regulations, enhancing
investor protection.

Market Access: The AIFMD passport allows the fund to be marketed across the

European Economic Area (EEA), providing investors with access to a broader market.

Considerations for Investors

Complexity: The dual structure can be complex, requiring investors to understand
both AIFMD and SICAV regulations and how they interact.

Costs: Managing compliance with both AIFMD and SICAV regulations can increase
operational costs, which may be passed on to investors in the form of higher fees.

Risk Management: While the dual structure offers robust risk management,

investors need to be aware of the specific risks associated with the fund's investment

strategy and asset classes.

Overall, the combination of AIF and SICAV structures can provide investors with a
flexible, liquid, and tax-efficient investment vehicle, but it also requires careful
consideration of the associated complexities and costs.
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8. Defining Private Equity

Private equity involves investment partnerships that buy and manage companies before
eventually selling them for a profit. These investments are typically made by private
equity firms on behalf of institutional and accredited investors.

Types of Private Equity Investments

Leveraged Buyouts (LBOs): Acquiring a company using a significant amount of
borrowed money (leverage) to meet the cost of acquisition. The assets of the
company being acquired are often used as collateral for the loans.

Venture Capital (VC): Investing in early-stage, high-potential growth companies.
This is often associated with startups in technology and other innovative sectors.

Growth Capital: Providing capital to mature companies that need funds to
expand or restructure operations, enter new markets, or finance significant
acquisitions.

Mezzanine Financing: A hybrid of debt and equity financing that gives the lender
the right to convert to an equity interest in the company in case of default.

Distressed Investments: Investing in companies that are in financial trouble or
are underperforming. The goal is to turn them around and sell them at a profit.

Real Estate: Investing in property assets, either directly or through real estate
investment trusts (REITs).

Investment Process

Fundraising: Private equity firms raise capital from institutional investors and
high-net-worth individuals. This is done through a series of capital calls or
commitments.

Deal Sourcing: Identifying potential investment opportunities. This involves
extensive market research and networking.

Due Diligence: Conducting thorough research and analysis of the target
company. This includes financial, legal, and operational assessments.

Acquisition: Negotiating and structuring the deal to acquire the target company.
This often involves a combination of equity and debt financing.
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Management and Value Creation: Actively managing the portfolio company to
improve its performance. This can include strategic guidance, operational
improvements, and financial restructuring.

Exit: Selling the investment to realize a profit. Common exit strategies include
initial public offerings (IPOs), sales to strategic buyers, or secondary buyouts.

Risks and Challenges

Liquidity Risk: Private equity investments are typically illiquid, meaning they
cannot be easily sold or exchanged for cash.

Market Risk: The value of investments can fluctuate due to changes in market
conditions.

Operational Risk: Risks arising from inadequate or failed internal processes,
people, and systems.

Funding Risk: The risk that investors may not be able to provide the necessary
funds when required.

Regulatory Risk: Changes in regulations can impact the operations and
profitability of portfolio companies.

Benefits
High Returns: Potential for high returns compared to traditional investments.
Diversification: Provides diversification benefits to an investment portfolio.

Active Management: Private equity firms actively manage their investments to
create value.

Private equity can be a complex but rewarding investment strategy, offering significant
opportunities for growth and value creation.

9. How To Direct Invest into Private Equity.

Direct Investment; Private Equity Funds: Invest directly in private equity funds
managed by private equity firms. These funds pool capital from multiple investors to
acquire stakes in private companies. The minimum investment can be quite high,
often beginning at $250,000 or more. In Europe the regulators have set their entry
level investments at€150,000.
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Co-Investment: Some private equity firms offer co-investment opportunities,
allowing investors to invest alongside the fund in specific deals. This can provide
more control over individual investments.

Indirect Investment

Funds of Funds: These are investment funds that hold a portfolio of private
equity funds. This approach provides diversification and access to multiple
private equity managers.

Private Equity ETFs: Exchange-traded funds (ETFs) that track indices of publicly
traded companies involved in private equity. This offers liquidity and lower
minimum investment requirements.

Special Purpose Acquisition Companies (SPACs): Publicly traded companies
created to raise capital through an IPO for the purpose of acquiring an existing
company. Investing in SPACs can provide exposure to private equity-like
investments.

Crowdfunding Platforms: Some platforms allow accredited investors to invest
in private companies through crowdfunding. This can provide access to early-
stage companies with lower minimum investments.

Steps to Invest

Research: Conduct thorough research on private equity firms, their track
records, and investment strategies. Look for firms with a history of successful
investments and strong management teams.

Accreditation: Ensure you meet the accreditation requirements, as private
equity investments are typically limited to accredited investors. This usually
means having a certain level of income or net worth.

Due Diligence: Perform due diligence on the specific funds or companies you
are considering. This includes reviewing financial statements, business plans,
and market conditions.

Commitment: Be prepared for a long-term commitment. Private equity
investments often have a lock-up period of 7-10 years.

Consult Professionals: Consider consulting with financial advisors or
investment professionals who specialize in private equity to guide you through
the process.
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Investing in private equity can offer high returns and diversification benefits, but
it also comes with risks and requires careful consideration.

10. What are segments or sub funds.?

Segments or subfunds are distinct pools of assets within a larger investment fund, often
referred to as an umbrella fund. Here's a detailed explanation:

What is a Subfund.?

A subfund is a separate entity within an umbrella fund, each with its own
investment strategy, objectives, and portfolio of assets. This structure allows
investors to choose specific subfunds that align with their investment goals and
risk preferences.

Key Features

Separate Portfolios: Each subfund has its own distinct portfolio of
securities and investments. This separation ensures that the assets and
liabilities of one subfund are not commingled with those of other subfunds
within the same umbrella fund.

Targeted Investment Strategies: Subfunds are created to meet specific
investment objectives, such as focusing on a particular asset class, sector,
or geographic region.

Diversification: Investors can diversify their portfolios by investing in
multiple subfunds within the same umbrella fund, spreading their risk across
different strategies and asset classes.

Shared Resources: The umbrella structure allows for shared administrative
and operational resources, making it a cost-effective and efficient
investment option.

Regulatory Compliance: Subfunds operate within the regulatory framework
set by the jurisdiction in which they are established, ensuring transparency
and investor protection.

Example: Imagine an umbrella fund called "Global Opportunities Fund" with
four subfunds: Equities, Bonds, Real Estate, and Emerging Markets. An
investor can allocate their capital across these subfunds based on their
investment preferences, gaining exposure to different asset classes and
regions.
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Benefits for Investors

Flexibility: Investors can tailor their investments to specific strategies and
objectives.

Risk Management: The separation of assets and liabilities provides added
protection against potential risks.

Professional Management: Each subfund is typically managed by
dedicated investment professionals with expertise in their respective areas.

Subfunds offer a versatile and efficient way for investors to achieve their financial goals
while benefiting from diversification and professional management.

What UCITS Categories Can an Alternative Investment Fund (AIF) and a Société
d'Investissement A Capital Variable (SICAV) Have.?

An Alternative Investment Fund (AIF) and a Société d'Investissement a Capital Variable
(SICAV) can operate under various categories within the UCITS (Undertakings for
Collective Investment in Transferable Securities) framework. Here are the main
categories:

UCITS Part |

Highly Regulated: These funds are subject to stringent regulations and can be
marketed to retail investors across the EU.

Eligible Assets: Primarily invest in transferable securities and other liquid
financial assets.

Risk Diversification: Must adhere to strict risk diversification rules, such as not
investing more than 10% of assets in securities from a single issuer.

UCITS Part i

Flexible Investment Strategies: These funds can pursue investment strategies
that do not meet the criteria set by the UCITS directives.

Eligible Investors: Can be marketed to both retail and professional investors.

Risk Diversification: Subject to less stringent risk diversification requirements
compared to UCITS Part I.
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Specialised Investment Funds (SIF’s)

Targeted at Professional Investors: These funds are designed for institutional
and professional investors.

Broad Investment Scope: Can invest in a wide range of asset classes, including
alternative investments.

Regulatory Oversight: Subject to lighter regulatory requirements compared to
UCITS Part | and 112.

Investment Company in Risk Capital (SICAR)

Focus on Private Equity: These funds are specifically designed for investments
in venture capital and private equity.

Eligible Investors: Targeted at well-informed investors.

Regulatory Flexibility: Benefit from a flexible regulatory framework that
supports high-risk, high-reward investments.

Reserved Alternative Investment Funds (RAIFs)

Quick Setup: Can be launched quickly as they do not require prior approval from
the regulator.

Eligible Investors: Targeted at well-informed investors.

Broad Investment Scope: Can invest in a wide range of asset classes, similar to
SlIFs.

These categories provide a range of options for AlFs and SICAVs to structure their
investments, catering to different investor needs and regulatory requirements.

In UCITS Categories, what are fund of funds, target funds and no target funds.?
Fund of Funds

A Fund of Funds (FoF) is a type of investment fund that invests in other investment funds
rather than directly in securities. This structure provides investors with diversification
across multiple underlying funds, which can help spread risk and potentially enhance
returns. Key features include:

Diversification: By investing in a variety of funds, FoF’s offer broad exposure to
different asset classes, strategies, and managers.

Professional Management: The FoF manager selects and monitors the underlying
funds, aiming to optimize the overall portfolio performance.
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Accessibility: FoF’s can provide access to specialized or niche funds that individual
investors might not be able to invest in directly.

Target Funds

Target Funds are investment funds that aim to achieve a specific investment goal or
target, such as a particular return or income level, by a certain date. These funds are
often structured to meet the needs of investors with specific financial objectives,
such as retirement planning or saving for a major expense.

Key features include:

Defined Objectives: The fund's investment strategy is designed to meet a
specific target, such as a fixed return or capital preservation.

Time Horizon: Target funds often have a set investment period, after which the
fund aims to achieve its goal.

Risk Management: The fund's strategy typically includes measures to manage
risk and ensure the target is met.

Non Target Funds

No Target Funds do not have a specific investment goal or target. Instead, they aim
to achieve general investment objectives, such as growth orincome, without a
predefined target.

Key features include:

Flexibility: These funds have the flexibility to adjust their investment strategies
based on market conditions and opportunities.

Broad Objectives: The fund's goals are generally focused on achieving overall
growth or income rather than meeting a specific target.

Adaptability: The fund manager can adapt the investment approach to changing
market environments and investor needs.

These categories offer different approaches to investing, allowing investors to choose
funds that align with their specific goals and risk preferences.
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13. What are the following AIF main type classifications such as hedge funds, private
equity funds, real estate funds, fund of funds, commodity, equity, fixed income,
infrastructure.?

Hedge Funds

Hedge funds are private investment funds that use a variety of strategies to earn
high returns. These strategies can include leverage, derivatives, and short selling.

Hedge funds are typically open to accredited investors and have high minimum
investment requirements.

Private Equity Funds

Private equity funds invest in private companies or take public companies private.
They aim to improve the companies' value through management and operational
changes before selling them for a profit. These funds often have long investment
horizons and are open to institutional and accredited investors.

Real Estate Funds

Real estate funds invest in properties or real estate-related securities. They can
focus on residential, commercial, or industrial properties. These funds provide
investors with exposure to the real estate market without the need to directly own or
manage properties.

Fund of Funds

A fund of funds (FoF) invests in other investment funds rather than directly in
securities. This structure provides diversification across multiple underlying funds
and can include hedge funds, private equity funds, and mutual funds.

Commodity Funds

Commodity funds invest in raw materials or primary agricultural products, such as
gold, oil, and wheat. These funds can invest directly in physical commodities,
commodity futures, or companies involved in commodity production.

Equity Funds

Equity funds invest primarily in stocks of publicly traded companies. They aim to
generate returns through capital appreciation and dividends. Equity funds can be
categorized by market capitalization, sector, or geographic focus.

Fixed Income Funds

Fixed income funds invest in bonds and other debt securities. They aim to provide
regular income to investors through interest payments. These funds can include
government bonds, corporate bonds, and municipal bonds.
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Infrastructure Funds

Infrastructure funds invest in physical assets such as transportation systems,
utilities, and communication networks. These funds provide long-term, stable
returns by investing in essential services and facilities.

Each of these AIF classifications offers unique investment opportunities and risk
profiles, allowing investors to diversify their portfolios according to their financial
goals andrisk tolerance.

14. What is an IUG investment category which has single investors, family, joint
venture and concern categories.?

Single Investors

Individual Accounts: Investments made by a single person in their own name.
This is the most straightforward type of investment account.

Family

Family Offices: Private wealth management advisory firms that serve ultra-high-
net-worth families. They manage investments, estate planning, and other financial
services for the family.

Trusts

Legal entities created to hold assets for the benefit of certain persons or entities,
often used for estate planning and wealth transfer.

Joint Venture

Joint Ventures (JVs): Business arrangements where two or more parties agree to
pool their resources for a specific project or business activity. Each party shares in
the profits, losses, and control of the venture.

Concern

Business Concerns: This term generally refers to business entities or enterprises
engaged in commercial, industrial, or professional activities. It can include
partnerships, corporations, and other forms of business organizations.

15. What Are Unit Classes in Investment Funds.?

Unit classes in investment funds refer to different types of shares or units within the
same fund, each offering distinct features, fee structures, and benefits to cater to
various investor needs. Here are some key points about unit classes:
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Key Features of Unit Classes

Fee Structures: Different unit classes may have varying fee structures, including
upfront fees (front-end loads), ongoing management fees, and exit fees (back-
end loads). For example, Class A shares might have a higher upfront fee but
lower ongoing fees, while Class C shares might have no upfront fee but higher
ongoing fees.

Minimum Investment Requirements: Some unit classes may have higher
minimum investment requirements, making them suitable for institutional
investors, while others may have lower minimums for retail investors.

Distribution Policies: Unit classes can differ in how they handle income
distributions. Some may focus on providing regular income (income units), while
others reinvest income back into the fund to promote growth (accumulation
units).

Access to Services: Certain unit classes may offer additional services or
benefits, such as financial advice or access to exclusive investment
opportunities.

Common Unit Classes

Class A Shares: Typically charge an upfront sales fee and have lower ongoing
expenses. Suitable for long-term investors.

Class B Shares: Often have no upfront fee but higher ongoing expenses and exit
fees. These shares may convert to Class A shares after a certain period.

Class C Shares: Usually have no upfront fee and lower exit fees, but higher
ongoing expenses. Suitable for short-term investors.

Institutional Shares: Designed for large investors, such as pension funds, with
lower fees and higher minimum investment requirements.

Benefits for Investors

Customization: Investors can choose unit classes that align with their
investment goals, risk tolerance, and fee preferences.

Flexibility: Different unit classes provide flexibility in terms of investment
amounts and access to services.

Cost Efficiency: By selecting the appropriate unit class, investors can manage
their costs effectively and optimize their returns.
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Understanding the different unit classes can help investors make informed decisions
and select the best options to meet their financial objectives.

16.Is there a benefit for having no unit class at all in an investment fund.?

Having no unit classes in an investment fund means that all investors are treated
equally, with the same fee structure, rights, and benefits. Here are some potential
benefits of this approach:

Simplicity
Ease of Understanding: Without multiple unit classes, the fund is simpler to

understand for investors. There are no different fee structures or terms to compare.

Transparent Fees: A single fee structure makes it easier for investors to know exactly
what they are paying, enhancing transparency.

Cost Efficiency

Lower Administrative Costs: Managing multiple unit classes can be administratively
complex and costly. A single class can reduce these costs, potentially leading to
lower fees for investors.

Streamlined Operations: With only one unit class, the fund's operations are more
straightforward, which can lead to operational efficiencies.

Equal Treatment

Uniform Investor Experience: All investors receive the same treatment, benefits,
and rights, which can be perceived as fairer.

Consistent Returns: Since all investors are subject to the same fees and terms,
the returns are more consistent across the board.

While having no unit classes can simplify the investment process and reduce
costs, it may not offer the same level of customization and flexibility that different
unit classes provide. Investors with specific needs or preferences might find funds
with multiple unit classes more suitable.

17.What are valuation intervals in an investment fund.?

Valuation intervals in an investment fund refer to the frequency at which the fund's net
asset value (NAV) is calculated and reported. This is important for determining the value
of the fund's shares and for processing investor transactions such as purchases and
redemptions. Here are some common valuation intervals:
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Daily Valuation
Frequency: The NAV is calculated every business day.
Usage: Common in open-ended mutual funds and exchange-traded funds (ETFs).

Benefits: Provides up-to-date pricing for investors, allowing for daily transactions.

Weekly Valuation
Frequency: The NAV is calculated once a week.

Usage: Sometimes used in funds with less liquid assets or those that do not
require daily pricing.

Benefits: Balances the need for regular updates with the administrative burden of
daily calculations.

Monthly Valuation
Frequency: The NAV is calculated once a month.
Usage: Often used in hedge funds, private equity funds, and real estate funds.

Benefits: Suitable for funds with assets that are difficult to value frequently.

Quarterly Valuation
Frequency: The NAV is calculated once every three months.
Usage: Common in interval funds and some private equity funds.

Benefits: Reduces administrative costs and is appropriate for long-term
investment strategies.

Annual Valuation
Frequency: The NAV is calculated once a year.
Usage: Rarely used, but may be applicable for certain private investment vehicles.

Benefits: Minimizes administrative costs but provides limited pricing information.
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Importance of Valuation Intervals

Investor Transactions: Determines when investors can buy or sell shares based
on the most recent NAV.

Transparency: Regular valuations provide transparency and help investors
understand the value of their investments.

Regulatory Compliance: Ensures the fund complies with regulatory requirements
for reporting and disclosure.

Choosing the appropriate valuation interval depends on the fund's investment strategy,
the liquidity of its assets, and the needs of its investors.

18. What are the subscription term dates to an AIF/SICAV

Subscription term dates for an Alternative Investment Fund (AIF) or a Société
d'Investissement a Capital Variable (SICAV) refer to the specific periods during which
investors can subscribe to (buy shares in) the fund. These dates can vary depending on
the fund's structure and policies. Here are some common types of subscription term
dates:

Initial Subscription Period

Definition: The initial period during which the fund is open to investors for the first
time.

Purpose: Allows the fund to gather initial capital before it starts investing.

Duration: Can range from a few days to several weeks.

Regular Subscription Dates

Definition: Specific dates or intervals when investors can subscribe to the fund
after the initial subscription period.

Frequency: Can be daily, weekly, monthly, or quarterly, depending on the fund's
policy.

Benefits: Provides flexibility for investors to enter the fund at regular intervals.

Cut-off Times

Definition: The deadline by which subscription requests must be received to be
processed on the next subscription date.
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Importance: Ensures that all subscription requests are processed fairly and
efficiently.

Lock-up Periods

Definition: A period during which investors are not allowed to redeem their shares
after subscribing.

Purpose: Provides the fund manager with a stable capital base to implement the
investment strategy.

Duration: Can vary widely, from a few months to several years.
Subscription Fees
Definition: Fees charged to investors when they subscribe to the fund.

Purpose: Covers administrative costs and may include a sales charge or front-
end load.

Understanding these subscription term dates and related policies is crucial for
investors to plan their investments and manage their liquidity needs effectively.

19. What Are the Redemption Terms Of An AIF/SICAV Investment Fund.?

Redemption terms for an Alternative Investment Fund (AIF) or a Société
d'Investissement a Capital Variable (SICAV) outline the conditions under which
investors can redeem (sell back) their shares in the fund. These terms can vary widely
depending on the fund's structure and policies. Here are some common aspects of
redemption terms:

Redemption Frequency

Daily: Investors can redeem their shares on any business day. This is common in
open-ended funds.

Weekly/Monthly/Quarterly: Redemptions are allowed at specified intervals, such
as once a week, month, or quarter. This is often seen in funds with less liquid
assets.

Notice Period

Advance Notice: Investors may be required to give advance notice of their
intention to redeem shares, typically ranging from a few days to several months.
This allows the fund manager to manage liquidity and plan for the redemption.
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Lock-up Period

Initial Lock-up: Some funds impose a lock-up period during which investors
cannot redeem their shares. This period can range from a few months to several
years and is desighed to provide the fund manager with a stable capital base.

Redemption Fees

Exit Fees: Some funds charge a fee when investors redeem their shares. This fee
can be a fixed amount or a percentage of the redemption value and is intended to
cover administrative costs and discourage short-term trading.

Gate Provisions

Redemption Limits: To protect the fund's liquidity, some funds may impose limits
on the amount of shares that can be redeemed at any given time. This can be a
percentage of the fund's total assets or a fixed amount.

In-kind Redemptions

Non-Cash Redemptions: Instead of cash, some funds may offer in-kind
redemptions, where investors receive a proportionate share of the fund's
underlying assets.

Suspension of Redemptions

Temporary Suspension: In exceptional circumstances, such as market disruptions
or liquidity crises, the fund may temporarily suspend redemptions to protect the
interests of all investors.

Understanding these redemption terms is crucial for investors to manage their liquidity
needs and plan their investment strategies effectively.

Open and closed redemption terms refer to the conditions under which investors can
redeem (sell back) their shares in an Alternative Investment Fund (AIF) or a Société
d'Investissement a Capital Variable (SICAV). Here's a breakdown of each:

20.Open and Closed Redemption Terms
Open Redemption Terms

Definition: Investors can redeem their shares at regular intervals, such as daily,
weekly, or monthly.

Flexibility: Provides greater liquidity and flexibility for investors, allowing them to
access their funds more frequently.
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Common in: Open-ended funds, where the number of shares canvary as
investors buy and sell shares.

Example: A mutual fund that allows daily redemptions based on the fund's net
asset value (NAV).

Closed Redemption Terms

Definition: Investors can only redeem their shares at specific times, such as
quarterly, annually, or at the end of the fund's life.

Stability: Provides the fund manager with a more stable capital base, reducing the
need to maintain high levels of liquidity.

Common in: Closed-ended funds, where the number of shares is fixed, and the
fund does not issue or redeem shares on a continuous basis.

Example: A private equity fund that allows redemptions only at the end of a
specified investment period.

Key Considerations for Investors

Liquidity Needs: Investors should consider their need for liquidity when choosing
between funds with open or closed redemption terms.

Investment Horizon: Closed redemption terms may be more suitable for long-
term investments, while open redemption terms offer more flexibility for shorter-
term needs.

Fees and Penalties: Some funds may charge fees or penalties for early
redemptions, especially those with closed redemption terms.

Understanding these terms can help investors make informed decisions based on their
liquidity needs and investment goals.

.What is the initial price issue (unit class currency) of an investment fund.?

The initialissue price of an investment fund's unit class refers to the price at which the
units or shares are first offered to investors when the fund is launched. This price is
typically set by the fund manager and is expressed in the currency of the unit class.
Here are some key points:
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Initial Issue Price

Definition: The price at which units or shares of the fund are initially sold to
investors during the fund's launch period.

Currency: The initial issue price is quoted in the currency of the unit class. For
example, if the unit class is denominated in euros, the initial issue price will be
expressed in euros.

Purpose: Establishes a starting point for the fund's NAV (Net Asset Value)
calculation and provides a basis for subsequent pricing and valuation.

Factors Influencing Initial Issue Price

Fund Strategy: The investment strategy and objectives of the fund can influence
the initial issue price.

Market Conditions: Prevailing market conditions at the time of the fund's launch
can impact the initial pricing.

Costs and Fees: Initial setup costs, management fees, and other expenses may be
factored into the initial issue price.

Example: If a new SICAV fund is launched with an initial issue price of €100 per
unit, investors who subscribe during the initial offering period will purchase units at
this price. Subsequent valuations will reflect changes in the fund's NAV based on
the performance of its underlying assets.

Understanding the initial issue price helps investors make informed decisions when
subscribing to a new fund.

22. What does utilisation of profit (per segment / unit class) in an investment fund
mean when offered accumulating or distributing?

Utilization of profit in an investment fund, particularly when offered as accumulating or
distributing, refers to how the fund handles the income generated from its investments.
Here's a breakdown of these two options:

Accumulating Funds

Reinvestment of Profits: In accumulating funds, any income generated from the
fund's investments (such as dividends or interest) is automatically reinvested back
into the fund rather than being paid out to investors.
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Growth Focus: This reinvestment aims to increase the value of the fund's units
over time, benefiting from compound growth.

No Immediate Income: Investors do not receive regular income payments;
instead, they benefit from the potential for higher capital appreciation.

Distributing Funds

Payout of Profits: In distributing funds, the income generated from the fund's
investments is paid out to investors at regular intervals (e.g., monthly, quarterly, or
annually) as dividends or interest.

Income Focus: This option is suitable for investors seeking regular income from
their investments.

Stable Cash Flow: Investors receive a steady stream of income, which can be
used for living expenses or reinvested elsewhere.

Per Segment / Unit Class

Customization: Some funds offer both accumulating and distributing unit classes
within the same fund, allowing investors to choose the option that best suits their
financial goals and needs.

Flexibility: This flexibility enables investors to tailor their investment strategy,
whether they prefer reinvestment for growth or regular income payouts.

Understanding these options helps investors make informed decisions based on their
income needs and investment objectives.

23.In an alternative SICAV investment fund, what are subscription surcharges.?

Subscription surcharges, also known as subscription fees or front-end loads, are fees
charged to investors when they purchase shares or units in an investment fund,
including alternative SICAVs (Société d'Investissement a Capital Variable). Here are
some key points about subscription surcharges:

Purpose

Cover Distribution Costs: These fees are typically used to cover the costs
associated with distributing and marketing the fund.

Compensate Advisors: They may also compensate financial advisors or
intermediaries who sell the fund to investors.
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Calculation

Percentage of Investment: The surcharge is usually calculated as a percentage of
the amount invested. For example, a 2% subscription surcharge on a £10,000
investment would resultin a £200 fee.

Added to Purchase Price: This fee is added to the purchase price of the fund's
shares or units, meaning the investor pays more than the net asset value (NAV) of
the shares.

Impact on Investors

Initial Cost: Subscription surcharges increase the initial cost of investing in the
fund, which can affect the overall return on investment.

Long-Term Considerations: While these fees can be a drawback, they may be
justified if the fund offers strong performance or valuable advisory services.

Understanding subscription surcharges helps investors make informed decisions about
the total cost of investing in a fund and how it might impact their returns.

24.\What do benchmarks mean.?

In the context of alternative investment funds (AlFs), a benchmark is a standard or point
of reference used to measure and compare the performance of the fund. Here are some
key points about benchmarks in AlFs:

25. Purpose of Benchmarks

Performance Evaluation: Benchmarks help investors evaluate how well an AlF is
performing relative to a specific standard or index.

Risk Assessment: They provide a basis for assessing the risk-adjusted returns of the
fund, helping investors understand the level of risk taken to achieve the returns1.

Comparison: Benchmarks allow for comparison with other funds or investment
strategies, making it easier to gauge relative performance.

Types of Benchmarks

Market Indexes: Commonly used benchmarks include broad market indexes like
the S&P 500 or MSCI World Index. These are often used for equity funds.
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Peer Groups: For hedge funds and other alternative investments, peer group
benchmarks compare the fund's performance to similar funds or strategies.

Custom Benchmarks: Some AlFs use custom benchmarks tailored to their
specific investment strategy and objectives.

Challenges in Benchmarking AlFs

Diverse Strategies: AlFs often employ a wide range of investment strategies,
making it difficult to find a single benchmark that accurately reflects their
performance.

Leverage and Liquidity: The use of leverage and the illiquid nature of some
alternative assets can complicate benchmarking.

Data Availability: Limited availability of high-quality, investable market indexes
for certain alternative assets can pose challenges.

Example: A hedge fund might use a combination of the risk-free rate plus a spread
(e.g., 3-6%) as a benchmark for arbitrage strategies, reflecting the desired return
over a risk-free investment.

Understanding benchmarks helps investors make informed decisions and accurately
assess the performance of their alternative investments.

26. What does ‘Expected Fund Volume’ mean.?

Expected fund volume refers to the anticipated amount of capital that an investment
fund aims to raise or manage over a specific period. This metric is important for both
fund managers and investors as it provides insights into the fund's growth potential and
market interest. Here are some key aspects:

Key Points

Fundraising Target: Expected fund volume often represents the target amount of
capital the fund manager aims to raise during the initial subscription period or
over the fund's lifecycle.

Investor Interest: A higher expected fund volume can indicate strong investor
interest and confidence in the fund's strategy and management.

Operational Planning: Knowing the expected fund volume helps fund managers
plan their investment strategies, allocate resources, and manage liquidity.
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Performance Benchmark: It can serve as a benchmark for the fund's success in

attracting capital and achieving its fundraising goals.

Understanding the expected fund volume helps investors gauge the fund's potential
scale and the level of interest it has generated in the market.

27.1n an investment fund's participating parties, what does unit register mean.?

A unit register in an investment fund refers to the official record of all the units or shares
issued by the fund and the details of the investors who hold them. Here are some key
points about the unit register:

Key Functions

Record Keeping: The unit register maintains detailed records of each investor's
holdings, including the number of units or shares they own, the dates of
purchase, and any subsequent transactions.

Ownership Verification: It serves as the definitive source for verifying ownership
of units or shares in the fund. This is crucial for processing transactions such as
subscriptions, redemptions, and transfers.

Communication: The register is used to communicate with investors, including
sending out statements, reports, and notices about the fund.

Importance

Transparency: Ensures transparency and accuracy in tracking the ownership
and movement of units or shares within the fund.

Regulatory Compliance: Helps the fund comply with regulatory requirements
by maintaining accurate and up-to-date records of all investors.

Investor Protection: Protects investors' interests by providing a clear and
accurate record of their holdings.

Understanding the role of the unit register helps investors appreciate the importance of
accurate record-keeping and transparency in managing their investments.

28.1n an investment fund's participating parties, what does unit register mean and
what refers to depository and custodian.?
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Unit Register

A unit register is the official record of all the units or shares issued by an investment
fund and the details of the investors who hold them. It includes information such
as:

Investor Details: Names, addresses, and contact information of the investors.
Holdings: The number of units or shares each investor owns.

Transaction History: Records of all purchases, redemptions, and transfers of
units or shares.

Depository

A depository is a financial institution or organization that holds and safeguards
securities on behalf of investors. Its main functions include:

Safekeeping: Ensuring the security and protection of the fund's assets.

Settlement: Facilitating the settlement of transactions involving the fund's
securities.

Record-Keeping: Maintaining accurate records of the securities held.

Custodian

A custodian is a financial institution responsible for holding and safeguarding the
securities and other assets of the investment fund. The custodian's duties include:

Safekeeping: Protecting the fund's assets from theft, loss, or damage.
Transaction Management: Handling the settlement of trades and transactions.

Compliance and Reporting: Ensuring regulatory compliance and providing
regular reports on the status of the fund's assets.

Together, these entities play crucial roles in the management and operation of an
investment fund, ensuring the security, transparency, and efficiency of the fund's
activities.

29.1n a AIF/SICAV what are reasonable portfolio fees.?
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Reasonable portfolio fees for an Alternative Investment Fund (AIF) or a Société
d'Investissement a Capital Variable (SICAV) can vary depending on the fund's structure,
strategy, and the services provided. Here are some common types of fees and their
typical ranges:

Management Fees
Definition: Fees charged by the fund manager for managing the fund's portfolio.

Typical Range: Usually between 1% to 2% of the fund's net asset value (NAV) per
year.

Performance Fees

Definition: Fees based on the fund's performance, often calculated as a
percentage of the profits above a certain benchmark or hurdle rate.

Typical Range: Commonly around 20% of the profits, but this can vary.

High Water Mark: Some funds use a high water mark to ensure that
performance fees are only charged on new profits.

Subscription Fees
Definition: Fees charged when investors purchase shares or units in the fund.

Typical Range: Can range from 0% to 5% of the investment amount.

Redemption Fees
Definition: Fees charged when investors redeem (sell back) their shares or units.

Typical Range: Often between 0% to 3% of the redemption amount.

Administrative Fees

Definition: Fees for administrative services such as accounting, legal, and
compliance.

Typical Range: Varies widely but generally a small percentage of the fund's NAV.
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Custodian Fees
Definition: Fees paid to the custodian for safekeeping the fund's assets.

Typical Range: Typically between 0.05% to 0.25% of the fund's NAV per year.

Other Fees
Audit Fees: Costs associated with the annual audit of the fund.
Legal Fees: Costs for legal services related to the fund's operations.

These fees can add up, so it's important for investors to understand the total cost of
investing in a fund and how it might impact their returns.

Portfolio Management Fees

Definition: Portfolio management fees are charged by the fund manager for
managing the fund's investments. These fees compensate the manager for their
expertise, time, and effort in selecting and managing the fund's assets.

Typical Range: These fees usually range from 0.10% to more than 2% of the
fund's assets under management (AUM), depending on the fund's strategy and
the level of active management involved.

Factors Influencing Fees:

Active vs. Passive Management: Actively managed funds typically have higher
fees due to the intensive research and trading involved, while passively managed
funds, like index funds, generally have lower fees.

Fund Size: Larger funds may benefit from economies of scale, potentially
resulting in lower fees as a percentage of AUM.

Investment Strategy: Funds employing complex or niche strategies may charge
higher fees to cover the additional expertise and resources required.

Distribution Fees

Definition: Distribution fees, also known as 12b-1 fees, are charged to cover the
costs of marketing and selling fund shares. These fees can include payments to
brokers, advertising expenses, and the costs of printing and mailing
prospectuses and sales literature.
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Typical Range: Distribution fees can vary but are often capped at 1% of the
fund's average net assets per year.

Components:

Marketing and Advertising: Costs associated with promoting the fund to
potential investors.

Broker Compensation: Payments to brokers and financial advisors who sell the
fund's shares.

Sales Literature: Expenses for producing and distributing informational
materials to prospective investors.

Understanding these fees helps investors evaluate the total cost of investing in a fund
and how it might impact their returns. It's important to review the fund's prospectus for
detailed information on all fees and expenses.

30 Fees for Investment Committee, Investment Advisors and Advisory Boards
Investment Committee Fees

Definition: Fees paid to members of the investment committee for their role in
overseeing the fund's investment strategy and decisions.

Typical Structure: These fees can be structured as fixed annual fees, meeting
fees, or a combination of both.

Factors Influencing Fees:

Committee Size: Larger committees may have higher overall costs due to more
members.

Frequency of Meetings: More frequent meetings can increase the total fees
paid.

Expertise and Experience: Members with specialized expertise or significant
experience may command higher fees.

Investment Advisor Fees

Definition: Fees charged by investment advisors for providing professional
advice and managing the fund's portfolio.
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Typical Structures:

Percentage of AUM: Commonly around 1% to 2% of assets under management
(AUM) per year.

Flat Fees: Fixed annual fees for advisory services, which can range from $2,000
to $10,000 or more, depending on the complexity of the services provided.

Hourly Rates: Advisors may charge hourly rates, typically ranging from $150 to
$400 per hour.

Performance-Based Fees: A percentage of the profits generated by the fund,
often around 20%, sometimes with a high water mark to ensure fees are only
charged on new profits.

Advisory Board Fees

Definition: Fees paid to members of the advisory board for their guidance and
strategic advice to the fund's management.

Typical Structure:

Retainer Fees: Fixed annual or quarterly retainers, which can range from
€10,000 to €50,000 or more per member, depending on their expertise and the
level of involvement required.

Meeting Fees: Additional fees for attending meetings, which can range from
€1,000 to €5,000 per meeting.

Equity Compensation: Some advisory board members may receive equity in the
fund or related entities as part of their compensation4.

Understanding these fees helps investors evaluate the total cost of investing in a fund
and the value provided by these key participants.

30. Defining Performance Fees of An Alternative Investment SICAV Fund and
Explaining High Watermark and Hurdle Rate Percentages.

Performance Fee

A performance fee is a payment made to the investment manager of an
alternative investment SICAV (Société d'Investissement a Capital Variable) fund

for generating positive returns.
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This fee is typically calculated as a percentage of the fund's profits and is

designed to align the interests of the fund manager with those of the investors.

High Watermark

A high watermark is the highest value that an investment fund has reached. It
ensures that the fund manager only earns a performance fee if the fund's value
exceeds its previous peak. This mechanism protects investors from paying
performance fees on gains that merely recover previous losses2. For example, if
a fund's value drops from £1 million to £800,000 and then rises to £1.2 million,
the performance fee is only charged on the gains above £1 million.

Hurdle Rate

A hurdle rate is the minimum rate of return that the fund must achieve before the
manager can earn a performance fee. This rate can be a fixed percentage or tied
to a benchmark, such as a market index3. For instance, if a fund has a hurdle rate
of 5% and it returns 8%, the performance fee is only applied to the 3% excess
return above the hurdle rate.

Example: Imagine a SICAV fund with a performance fee of 20%, a high watermark,
and a hurdle rate of 5%. If the fund's value increases from £1 million to £1.1 million
(a 10% return), the performance fee is calculated as follows:

Hurdle Rate: The fund must first exceed the 5% hurdle rate, which means the
first £50,000 of profit is not subject to the performance fee.

Excess Return: The remaining £50,000 (10% return minus the 5% hurdle rate) is
subject to the performance fee.

Performance Fee Calculation: 20% of £50,000 = £10,000.

This ensures that the manager is rewarded for generating returns above a certain
threshold, while also protecting investors from paying fees on mediocre performance.

.In An Alternative Investment Fund What Does First Subscription by Contribution In
Kind Mean.?

In the context of an alternative investment fund (AIF), a first subscription by contribution
in kind refers to the initial investment made by an investor using non-cash assets
instead of cash. These non-cash assets can include stocks, bonds, real estate, or other
valuable assets.
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These are a few key points about this type of contribution:

Non-Cash Assets: The investor provides assets other than cash, which are then
valued and accepted by the fund.

Tax Considerations: Contributions in kind can have various tax implications,
such as deferring capital gains taxes.

Valuation: The assets must be accurately valued to determine the investor's
stake in the fund.

Diversification Rules: There are specific rules to ensure the fund remains
diversified and compliant with regulations.

This method can be beneficial for investors who want to invest without liquidating their
assets and potentially incurring immediate tax liabilities.
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